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Facing Reality

2018 and Beyond

Mr. John Cross, P.E. 02-May-2018

Myths and Realities 

Tariffs  
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Is it a myth or a reality?

MYTH REALITY

Is it a myth or a reality?

Napoleon was short
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Is it a myth or a reality?

Einstein failed math

Is it a myth or a reality?

The left side of the brain controls logic,
the right side controls creativity
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Is it a myth or a reality?

Alcohol keeps you warm

Is it a myth or a reality?

Ohio has a different color license plate 
for DUI offenders

REALITY
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Is it a myth or a reality?

Otters sleep holding hands

REALITY

Is it a myth or a reality?

The Pentagon has a plan in place 
if it is attacked by zombies

REALITY
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Is it a myth or a reality?

The next Comcast Tower in Philadelphia 
might be built out of wood

REALITY

Comcast Tower #3
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Using wood reduces global warming

Is it a myth or a reality?

Using wood contributes to global warming

The reality is -
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All wood is sustainable

Is it a myth or a reality?

The reality is -

Only 14% of US forests are managed 
and harvested sustainably
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A new tree consumes as much CO2 as a 
mature tree

Is it a myth or a reality?

The reality is -

Mature trees sequester 50 times more 
carbon every year than young trees
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All wood is the same

Is it a myth or a reality?

The reality is -

Every species of wood has distinct properties 
that vary greatly

> 400 species in US
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Harvesting trees does not generate waste

Is it a myth or a reality?

The reality is -

64% of the biomass of a tree is discarded
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Wood energy is green, renewable & clean

Is it a myth or a reality?

The reality is -

Wood energy is dirtier than coal
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Wood’s environmental impact < steel

Is it a myth or a reality?

The reality is -

It depends on usage and assumptions
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Wood doesn’t burn – it chars

Is it a myth or a reality?

The reality is -

Wood burns, steel and concrete don’t
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Students learn better in wood buildings

Is it a myth or a reality?

The reality is -

Students learn better when wood is visible
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The Empire State Building could be built in wood

Is it a myth or a reality?

The reality is -

No, column size, creep, combustibility
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CLT is just another type of wood

Is it a myth or a reality?

The reality is -

CLT contains adhesives and can delaminate
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Wood buildings are resilient

Is it a myth or a reality?

The reality is -

Not if you talk to insurance companies
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Is it a myth or a reality?

Construction activity is going to slow

Construction Trends - Buildings
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Construction Trends - Buildings

Construction Trends - Buildings
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Construction Trends - Buildings

GDP and Construction

12 to 18 Month Lag
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Economic Trends - GDP

Economic Trends - Recession
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Economic Trends - Employment

Labor Supply

8.0%
3.9%
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Labor Supply

Growth of Single Family Residential
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Supply and Demand
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Construction Forecast - Buildings

Construction Forecast - Industrial

2018 +7%
2019 -2%
2020 -6%
2021 -1%
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Is it a myth or a reality?

Regional Activity will also decrease

Construction Forecsts - Buildings

Mid Atlantic Square Feet 2017 Flat
2018 -13%
2019 -8%
2020 flat
2021 +3%
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Supply and Demand

Supply and Demand
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Construction Market Forecast - Industrial

Mid Atlantic - Dollars 2018 -2%
2019 -13%
2020 +2%
2021 +2%

Is it a myth or a reality?

The 232 tariffs solve the import problem
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Increase in Imports

Is it a myth or a reality?

Fabricators need to know decision makers
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The Message
• Yes, the cost of a structural steel framed project will increase, but 

you have to remember there is a lot of steel in every project. 

• In fact in a concrete framed building there is probably about 80% of the 
tonnage of steel that would be in a steel framed building.  

• All steel prices are increasing – not just structural steel – and rebar is 
going up faster than structural.  

• And don’t forget that concrete increases 3% to 4% in cost every year. 

• The bottom line is, the cost of construction will increase but it will be a 
similar increase independent of the framing type of the building.

Myths, myths and more myths… 

Get involved early…be a MythBuster! 
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